IN THE UNI TED STATES DI STRI CT COURT
FOR THE EASTERN DI STRI CT OF PENNSYLVAN A

IN RE: EQUI MED, | NC. : MASTER FI LE NO
SECURI TI ES LI TI GATI ON : 98- cv-5374(NS)

Thi s Docunent Rel ates to: :
ALL ACTI ONS : CLASS ACTI ON

MEMORANDUM AND ORDER ON APPEAL

NOCRVA L. SHAPI RO S.J. Sept enber 20, 2002

Doctor David Nehnme was fornmer |ead plaintiff and cl ass
representative in this class action on behalf of sharehol ders of
Equi Med, Inc. (“EquiMed”), a holding conpany for a group of
conpani es provi di ng physician practice nmanagenent, information
t echnol ogy and out sourcing services to the health industry.

On Cctober 31, 2000, the court certified this action as a
class action on behalf of the follow ng class:

Al l persons who purchased common stock of Equi Med
on t he NASDAQ mar ket during the period of June 10,
1997 through June 22, 1998 and who held shares on
June 22, 1998 and were damaged thereby. Excl uded
fromthe class are: the defendants herein; nenbers
of the Individual Defendants’imrediate famlies;
any parent, subsidiary, affiliate, officer, or
director of Equi Med, Inc.; any entity in which any
excl uded person has a controlling interest; and the
| egal representative, heirs, successors and assi gns
of any excluded person. (Docket #69)

A Stipulation of Settlenment dated April 12, 2002, was filed
with the court. The court, having given prelimnary approval to
t he proposed settlenent, directed that notice of the settlenent

shoul d be provided by first class mail and publication.



The Stipul ati on of Settl enment al so appoi nted a C ai ns Adj ust or
to determ ne the acceptance and rejection of clains filed, provided
t hat any cl ass nmenber m ght appeal the determ nation of the clains
adj ustor with respect to that nenber’s claimby witten application
to the court, filed no later than twenty (20) days after the date
of the letter fromthe clains adjustor advising the class nenber of
the clains adjustor’s determ nation.

According to the notice to class nenbers, a class action
settl enment hearing was held on Septenber 10, 2002. Prior to the
hearing, on Septenber 4, 2002, a letter was received from Doctor
David Nehnme who stated that he was a victim of Equi Med, the | ead
plaintiff, when the original law suit was filed, and that he | ost
2.5 mllion dollars ($%$2,500,000), but would be excluded from
recovery under the Stipulation of Settlenent because he did not
purchase his shares on the open market. He appealed to the court
to permt himto participate in the settlenent recovery.

Doctor Nehne was originally a proposed |lead plaintiff when
this action was fil ed. He sought to withdraw as proposed |ead
plaintiff and requested voluntary dism ssal from the action by
nmotion filed Decenber 23, 1998 (Docket #9).

There was litigation then pending that Dr. Nehne originally
filed in Florida state court but renoved by Equi Med defendants to

federal court; the factual allegations underpinning the Florida



litigation were essentially simlar to that in Pennsylvania, and
the Florida action alleged the sane danmages as those clained in
Pennsyl vani a.

Because his notion for voluntary dism ssal was opposed by
def endants, a hearing was held. Doctor Nehne's notion to w thdraw
as proposed lead plaintiff was granted on January 19, 1999 (Docket
#12), but his notion to voluntarily dismss his claimwas taken
under advi senent.

On June 23, 2000, Doctor Nehne was granted | eave to w thdraw
to pursue his clains in the Florida litigation (see Docket #56).

Therefore, it is clear that Doctor Nehne voluntarily di sm ssed
his action and renoved hinself as a nenber of the class to pursue
his clainms in another forum Since he is not a nenber of the
cl ass, he cannot participate in the class action recovery. Doctor
Nehne’s |l etter request of Septenber 4, 2002, deened an appeal from
the negative determnation of the Cains Adjustor, is denied.

An appropriate Order follows.



INTHE UNITED STATESDISTRICT COURT

FOR THE EASTERN DISTRICT OF PENNSYLVANIA

IN RE: EQUIMED, INC. : MASTER FILE NO.
SECURITIESLITIGATION : 98-cv-5374(NS)
This Document Relatesto: : CLASSACTION
ALL ACTIONS

ORDER

AND NOW this 20'" day of Septenber, upon review and
consideration of Doctor David Nehne's |letter dated Septenber 4,
2002 (deened an appeal fromthe negative determ nation of the
Clains Adjustor), it is hereby ORDERED that Doctor Nehne' s appeal

i s DEN ED.

BY THE COURT:

Norma L. Shapiro, S.J.



